The .Washington Merry-Go-Slound 


THE WASHINGTON POST Tuesday , Oct. 16, 1973 




As a young attorney in the 
late 1930s, Richard Nixon spe- 
cialized in federal tax law, 
which made him an expert in 
how legally to avoid paying 
taxes, ' _ 

- . •: 

him well after he became Presi 
Is-r s£ z is ai©3> 
dollar estate at San Clemente, 
Calif. - ■ 

A Providence, R.I., . reporter 
named- Jack White has dug out 
, the fact that.the President paid 
tanineome^tmrof only $792^1 in 
1 1970" and '$873.03 in 1971,' al- 
though he coReeted a$200,000 
yearly salary. Wehavenow con- 
firmed;: White’s figures from our 
own confidential sources. 

Like everj one 3I33, iis.Prssi- 
dent’s taxes are withheld from 
his salary. He is c s: -ad 

to pay quaru 
taxes on a: : r_ 2 . iz 

1970, he received whopping 
$72,616.43 tax refund: irt 1371, 


In other words, the President 
-with his huge salary; his 
kingly estates at San Clemente 
and -Key Biseayne,- his govern- 
ment limousines, helicopters, 
planes and boats-rpaid less 
taxes than a family of three 
[’earning only S8. r ' i 
The President got away with 
this giant tax break, appar- 
ently, by claiming deductions 
for mortgage-interest pay- 
ments, real estatetaxes and the 
gift of his vice presidential pa- 
pers to the National Archives. 

The Internal Revenue Serv- 
ice, no doubt with some trepi- 
dation, 'audited the President’s 


mente purchase. He borrowed 
$629,000 frem his rich friemi,' 
Robert Abplanalp, to meet the- 
down payment and renovation, 
costs. (Most of the renovations, 
however, were paid by the 
[taxpayers.) 

Subsequently, Abplanalp 
canceled the $625,000 debt in 
return for the deed to the outer 
circle of ' the San Clemente 
propertysMr. Nixon kept title to 
| the heart of the estate and con- 
tinued to use the property be- 
longing to Abplanalp, The fi- 
nancial details- are compli- 
cated. But. they boil down to 
■ this: Abplahalp put upynosfedf 
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tax returns for 1971 and 1972.4f hemoney forthe San Clemente 


The White- Hduse has refused 
further cpmment, except to say 
that the IRS accepted his re- 
turns without change. 

Presumably,, therefore, the 
IRS accepted the deductions 
Mr. Nixon claimed for the inter- 
est payments on the loans he re- 


purchase; -but the President 
wound up with the most vaiua- 
j ble portion of the estate. 

Under these circumstances, 
tax experts have told us, Mr. 
Nixon should count the cam 
jceled $625,000 debt, or at least 
most of it, as/income- ; ; 


. 

"regulations^? ■&%£ > 

I" ■ ■ 


The tax 

course, are subject to 
^interpretations.. They ar®. yr- 
•deed, almost beyond • fanagm 
'comprehension. The volu 
regulations arc 
would fill a ~ . 
table of contents alone 
032 pages. 

■ But we. have telxsd to. experts 
who strongly disagree with the 
IRS and believe the Presidehf 
has not paid his fair share-o? 

S i taxes. California’s 
nald Reagan, an aekbofyh* 
edged millionaire with a $50,- 
000 annual state salary, hasafeo 
admitted that he paid ne fed 4 " , 
eral or state taxes whateyertWo- j 
years age- § | 

.Yet both Mr: Nixon ancOGbv:' 
Reagan, have bpposed taag ■in- 
forms that would lighten the. 
burden for the small taxpayers . 
Footnote: It was the acceptable 
of financial favors, ironiclily, 
that got Spifo Agnew intrSuble 
for tax evasion. v < ?iv 
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